PROJECT NO. 28073

PUC PROCEEDING TO SET THE § PUBLIC UTILITY COMMISSION
SYSTEM BENEFIT FUND FEE AND § OF TEXAS
LOW-INCOME DISCOUNT §

ORDER FOR FY 2004

The Commission is required annually to review and approve system benefit accounts,
projected revenue requirements, and proposed nonbypassable system benefit fund fees pursuant
to PURA! §39.903(d) and P.U.C. SuBsT. R. 25.451. The Commission is also required to
establish the low income discount percentage each year at the time the Commission sets the non-
bypassable fee pursuant to P.U.C. SUBST. R. 25.454. For fiscal year 2004 (FY 2004), the
Commission adopts this Order, retaining the current system benefit fund fee at 65 cents per

megawatt-hour (MWh) and establishing the low income discount percentage at 10%.
L. Fund Balance

The Commission has reviewed the revenues and expenses of the fund for fiscal year 2003

as shown in Attachment A to this order.
IL. Projected Revenue Requirement
For FY 2004, the Commission finds that the following projected disbursements from the

fund reflect the appropriations that have been made to the Commission from the fund by the 78"

Texas Legislature.?

I Public Utility Regulatory Act, TEX. UTIL. CODE ANN. § 11.001 — 64.158 (Vernon 1998 & Supp. 2003)
(PURA).

2 Conference Committee Report on H.B. 1, General Appropriations Act 2004-2005 Biennium, 78" Leg.,
Regular Session — June 2003.
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Public Utility Commission Administration $2.875,843
10 Percent Low-Income Discount $97,129,705
Customer Education $750,000
Office of Public Utility Counsel Administration $288,138
Total $101,043,686

III. Non-Bypassable Fee

The Commission finds that the current non-bypassable fee of 65 cents per MWh should

be continued.

Payments of the fee by transmission and distribution utilities shall be made monthly to
the Texas Comptroller of Public Accounts in accordance with the instructions issued by the

Commission.

IV.  Low-Income Discount Percentage

Pursuant to P.U.C. SUBST. R. 25.454(d)(2), the Commission is required to establish a
discount percentage for the low-income discount at the time the Commission sets the system
benefit fund fee. Based on the appropriations made to the Commission by the 78" Legislature,

the Commission sets the discount for FY 2004 at 10%.

Retail electric providers shall implement this discount percentage in accordance with

P.U.C. SUBST. R. 25.454(d)(3)(C), effective September 1, 2003.
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SIGNED AT AUSTIN, TEXAS THE 7th DAY OF AUGUST 2003.

PUBLIC UTILITY COMMISSION OF TEXAS

REBECCA KLEIN, CHAIRMAN

BRETT A. PERLMAN, COMMISSIONER

JULIE PARSLEY, COMMISSIONER
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